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THE SITUATION 


In New England general industrial activity dur- 
ing December increased over the level which pre- 
vailed during November, after allowances had been 
made for customary seasonal changes, and was con- 
siderably higher than in December a year ago. Most 
of the important industries contributed to the in- 
crease in the general level. The sales volume of 117 
department stores and apparel shops in New England 
during December was 13.8 per cent higher than in 
December a year ago and 


The value of total construction contracts awarded 
during December in New England was $46,409,000, 
as compared with a total of $32,054,000 in Novem- 
ber and $40,449,000 during December, 1940. During 
the year 1941 total construction contracts awarded 
in this district, as reported by the F. W. Dodge 
Corporation, amounted to $439,407,000, exceeding 
the total for the year 1940 by 35.3 per cent. 

In New England during December boot and 

shoe production is esti- 





increases were reported 
in each of the six New 
England states. 
sales volume for the en- 
tire year 1941 was 16.1 
per cent higher than was 
reported by these con- 
cerns for the preceding 
year. 

Total revenue freight 
carloadings in this dis- 
trict during the five-week 
period ending January 10 
were 12.1 per cent larger 


MILLIONS OF DOLLARS 


than during the corre- 


VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 
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mated to have been 12,- 
015,000 pairs, an increase 
of 20.2 per cent over that 
of November and 18.5 
per cent larger than the 
December, 1940, total. 
During the year 1941 it 
is estimated that boot 
and shoe production in 
this district was 169,- 
191,000 pairs, as com- 
pared with a 1940 total of 
141,341,000 pairs. 
During December the 











SOURCE: FW. DODGE CORP. 


total number of wage- 





sponding period a year 
ago and during the 52 weeks ending December 27, 
1941, were 17.9 per cent over the total for the corre- 
sponding period in 1940. 

The amount of raw cotton consumed by mills in 
New England during December was 108,423 bales, 
as compared with a total of 99,122 bales in Novem- 
ber, a gain of 9.4 per cent, and exceeding the Decem- 
ber, 1940, consumption by 21.7 per cent. During the 
year 1941 1,260,389 bales of cotton were consumed 
in this district, an amount 35.6 per cent over the 
total for the preceding year. The amount of raw 
wool consumed by mills in New England during 
December, on a daily average basis, was about the 
same as in November and was considerably higher 
than in December, 1940. In each month of 1941 
daily average wool consumption in this district was 
larger than in the corresponding month of 1940. 


earners employed in 
representative manufacturing establishments in 
Massachusetts was 462,944, an increase of 1,357 over 
the number employed in these same establishments 
during November and 12.7 per cent larger than the 
number employed in December, 1940, according to 
the Massachusetts Department of Labor and Indus- 
tries. The amount of aggregate weekly payrolls in 
manufacturing establishments in Massachusetts dur- 
ing December was 5.2 per cent over that of November 
and 37.8 per cent over the December, 1940, aggre- 
gate. It was reported that 25.7 per cent of the 
462,944 wage-earners were employed wholly on 
defense production. 

In Rhode Island manufacturing employment dur- 
ing December was about one per cent higher than in 
November and exceeded December, 1940, by 15.9 per 
cent, according to the State Department of Labor. 
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MONEY AND BANKING 


The Boston money market showed generally a 
slightly lower undertone on January 21, 1942, than 
had prevailed four weeks earlier. Although open 
market commercial paper of four to six months’ ma- 
turity remained at the somewhat higher level of 14 
to 5 of one per cent, which had become effective 
shortly after the entry of the United States into the 
war, the larger proportion of paper was moving at 
the lower quotation. The average yield on United 
States Treasury notes of from one to five years’ 
maturity was slightly lower at .46 per cent on 
January 21, as compared with .65 per cent on 
December 22. The January 21 offering of 91-day 
Treasury bills, sold on a discount basis, gave an 
average yield of .196 per cent, as compared with the 
recent high average: yield of .295 per cent on the 
December 17 Treasury bill offering: 


MONEY RATES AT BOSTON 





1942 Month Year 
Jan. 21 Ago Ago 
Brokers’ quick call loans........... 14% 14% 14% 
Open market commercial paper — 
four to six months............. . W-® 14-5% %%-le 
Bankers’ acceptances — 90 days..... V6 1% i% 
Treasury Securities: 
e yield on Treasury bonds 
nore than five years to earliest 
OU (EC: a i eee 1.78 1.74 1.52 
Average yield on Treasury notes 
(one to five years)......... - -46 .65 26 
Average rate on latest Treasury 
bill sale: 91-day is .196 295 0 
Rediscount rate (Bos 1 1 1 





Buying rate for 90-day 
(Boston ly V4 \% 


During January the United States Treasury also 
offered a new series of two per cent Treasury bonds, 
dated January 15 and due June 15, 1951, callable on 
and after June 15, 1949. These bonds were offered 
in exchange for four outstanding issues due or call- 
able on or about January 15. In the First Federal 
Reserve District subscriptions totalled $41,157,200, 
with all subscriptions being allotted in full; and in 
the United States as a whole, including the Treasury, 
$1,013,839,300. 

Between December 31 and about the third week 
in January total deposits (excluding items in process 
of collection) in the Boston weekly reporting member 
banks customarily rise more or less sharply; during 
the past six years (1936 to 1941, inclusive) the gain 
in total deposits during this period averaged approxi- 
mately $36,000,000. This year between December 31 
and January 21 the rise in deposits was more than 
double this average gain,— or $76,000,000. This 
substantial upturn more than wiped out the Decem- 
ber decline and brought the volume back to that 
which had prevailed around early November. While 
this rise took place primarily in demand deposits of 
individuals, corporations, partnerships, and of states, 
some expansion was also noticed in balances due to 
other domestic banks. 

During recent weeks loans made by the Boston 
member banks have been declining, due principally 
to a rather large drop in loans to brokers and dealers 
in securities, which, between December 24 and 


January 21, declined some $13,500,000 to the lowest 
level since late in August of last year. Commercial 
and industrial loans on January 21 were some 
$4,000,000 lower than at the peak reached Decem- 
ber 24. All other loans during the past few weeks 
have shown relatively little change. 

Holdings of United States securities by the Boston 
weekly reporting member banks during the two 
weeks ending January 21 rose $11,000,000, thus par- 
tially offsetting the $20,000,000 decline which took 
place between December 17 and January 7. During 
the four weeks ending January 21 holdings of securi- 
ties guaranteed by the United States Government 
declined $6,000,000, while all other bonds and stocks 
rose $8,000,000 during the same period. 

Reflecting the January expansion in deposits and 
net decline in loans and discounts, reserves of the 
Boston member banks carried at the Federal Reserve 
Bank of Boston rose $92,000,000 between Decem- 
ber 31 and January 21, thus bringing the volume of 
reserves back to about that of early November. 

As in the Boston member banks, total deposits 
(excluding items in process of collection) in the 
weekly reporting New England member banks out- 
side of Boston rose some $17,000,000 between the 
end of last year and January 21. Demand deposits 
of individuals, corporations and partnerships ac- 
counted for practically all of this growth, with only 
a negligible rise taking place in balances due to other 
domestic banks. During the four weeks ending 
January 21 commercial, industrial, and agricultural 
loans declined $5,000,000, which was more than 
offset by an expansion in holdings of open market 
commercial paper and acceptances. Little change 
took place in holdings of United States securities 
during the first three weeks of January,— although 
holdings had risen $7,000,000 during the last week 
of 1941. 

Between December 31 and January 21 both total 
cash reserves and total deposits in the Federal 
Reserve Bank of Boston rose slightly over $50,000,000 
each. Meanwhile, the return flow of Federal Reserve 
notes of the Federal Reserve Bank of Boston in cir- 
culation following the Christmas holiday peak on 
December 24 closely approximated the average 
decline at this season in recent years. This post 
holiday contraction was completed by the middle of 
January and Federal Reserve notes rose $4,000,000 
during the week ending January 21. United States 
securities held declined from $174,000,000 on Decem- 
ber 31 to about $166,000,000 on January 21. 

Monthly figures received at the Federal Reserve 
Bank of Boston from a selected group of New Eng- 
land mutual savings banks indicated that on Decem- 
ber 31 their savings on deposit were slightly higher 
in Vermont, Rhode Island and New Hampshire, and 
declined in Massachusetts, Maine and Connecticut, 
as compared with the previous month. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


































































































BOSTON One Year’s Ch 
Deposits: Gain (+) or I 
Ee Te CI sn oo h.5'5s 8 6 kde 6 00k Rene ee ons choc cuadeoxcusenne $+ 67 J 
Balances Dueto Domestic Banks: ......sscccccecsccceacescoscvncneccascnes — 41 
Balances tie tO OTe WAUEW es so:0 ce cs.0 bce derek vs Cubvewecaueeene nce 0 
United States Deposits. is dcecararatale elite stay a: © SSib or acelw Oa Ack Sim Mea Aa AC etete etna Stare + 3 
RAS a ORIN ac wiea ata eA leeds & © ste SiesirarOr Cl aae- a mera ealalee Raita Ce aoe - 3 
EO THs POP OGLE MMTUMEO): c-cd sick Siendanes oieeeqncectoneuuecowe was $+ 26 + 1.8% 
Reserves: a 
Reserve with Federal Reserve Banke... oi. .0 cc ccsccsscccsccsessceeeesuess 408 323 564 — 156 — 27.7 
WIM OMNES Og cid aia ek ee REBEL N OSes bru rUREnt Ree coe toate salcnaeees 119 123 129 - 10 — 78 
Balances with other Domestic Banks... «ccc. cissiccéccevunsavsewcvesensneoes 80 75 78 + 2 + 2.6 
SE rie OO tn oo wine a/aie saleby Sead E-d BSUES ECE O Vos Pew eR re Vee eae $ 607 $ 521 $ 771 $— 164 — 21.3% 
Loans and Investments: | : 
Commercial, Industrial and Agricultural Loans............c.ccccceccccececs 356 360 258 + 98 38.0 
Open market paper......... Ree R er Raepratertia ae oa ara(a(sieetplacia Nenana ume na 70 71 46 + 24 + 52.2 
Loans £0 Dromers. arid Cemlers 10) SOCUTIBIO’.. oo. ic oe ch eck ewes stencness 12 25 12 0 0 
Other loans for purchasing or carrying securities... .......cccccccccccccccece 7 7 8 - |i — 12.5 
PRO eT ENIEIND so 2 5 Gad o'ors Wve oye selec eke cdl 4-0 RO oS are eeuiera Ram Raeme ete 35 36 38 — 8 — 7.9 
ROOM EEE rr etean Se car ees cele naar ea eeecesueenes Decne deka * 2 + -—- 4 — 100.0 
Chae NE ai invas cela cat ceo caeay Nene uiae asc ecto. e slim ed siawewe eure 106 108 99 + 7 + 7 
TOTAL LOANS AND DISCOUNT Si. ckk bccckcawdeaecesuscaeaveewusac $ 586 $ 609 $ 465 $+121 + 26.0% 
United States CUMEATIONN OWNERS 6 60656 55 oii cc. ck oe oc cetisincs cone soe eesceeewes $ 318 $ 324 $ 246 $+ 72 + 29.3% 
Seer ie ee SATAN COE ON Oc Olea cc n'a o:0. 05.8 6:0;6 co eso cule vis boda ceewale weenie cs 37 43 3 + 3 + 8&8 
Other bonduand stocks OWUOd evs s.04<c nsces <a 4604005 wocneecnadceensuncacs 59 51 63 — 4 — 62. 
TOTAL BONDS AND STOCES OWNED 3 ocviccccccicscccccdcucccnces $ 414 $ 418 $ 343 $+ 71 + 20.7% 
TOFAL LOANS AND INVESTMENT Skis iccccicsccecliswssdccwcsetoscis $1,000 $1,027 $ 808 $+192 + 23.8% 
—" FIVE CITIES OUTSIDE OF BOSTON 
RIGA EO ORIUM (ROSUMEOULY: 5 cri.6 «i656 veloc © db:s:b We Hea tiewe cbhee deeb enews enters $ 539 $ 523 $ 450 $+ 89 + 19.8% 
Balanced: ue Ler OMOECIC GHGs 66.5.6.50 oc'0' ds ecanaeovepewedoavianacwaaced "44 42 46 —- 2 —- 43 
SIGIGNCES PE Cee POGUE MIUTIER, 6 i6.cc's s.oc6s wb descendcscs sebeeeeus * ° SO eleee Maree 
CUIEROUL EGIEONT EOS SOMNUN 6. 5.0.54 5:6:¢.0's cic die bare de bled areata male mec aauones 8 9 4 + 4 +100.0 
SEAN EVUMNIES ohocii1s ica: a: 8 s/lnia Oa ROSE REE A HE ES Meno s SNe Olan ee Sin eS 147 148 156 —- 9 —- 58 
TOTAL: TSPOGET o (AGO) 6 ics ccicdccovecedoesnaseaswoedecncwsoes $ 73 $ 722 $ 656 $+ 82 + 12.5% 
Reserves: , 
ROseryG: With POGGTAD ESOT VO DAUM: cas ois. os Ce ceecdcecncdedcseeweceeeseses 130 116 125 + 5 + 4.0 
INN ee Pee ohn Dal aiaigect racate wo oie ware ote Siac WR oie a ROS ee Nae a meine 22 23 17 + 5 + 29.4 
Balances, witht (ther Domestic, DAMEBs. 6.6 occcicececccnescs aeusesevacugenewe 106 111 118 - 12 — 10.2 
TOD ANS RODE ROVIES (org orca visi cla daiors Nore ct a ciele sine ee Raia Meme baem anal ea $ 258 $ 250 $ 260 $- 2 — 8% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans..............ccecceccceccecs y 7 67 + 15 
Open market Paper. 2 o.0.0:0s.s.0.06 00.00% ease wai6 cin sree ¢ ainiece & cialsie «arene Mp heats 24 + 20 
Loane to brokers and dealers if SOCUTIRIOS... ..o.000 ccc ccecccccceccccenscceees l 0 
Other loans for purchasing or carrying securities ‘ ‘ 9 - | 
PRCA GETAUMLOULORIINS ax creia: cre-sieie cic <cece tewiasay baie cite Oe Geni Ralasr a aineniee Mae me ntckaded : 4: 46 - 2 
GUND EES oh; calnsisiae uclvicved @vcsie sce bee esc ese ae eacne Sosa an weaeeueas : -  .~cxeag @ Melee 
CUMOE OMEN eo acu oa une REUNIOCR ORC eOe dear acua eeudewireadce munteuee 49 - 2 — 4.1 
TOTAL LOANS AND: DISCOUNTS: <.o6.0ciessedonvncnowesccecaursee $ 196 $+ 30 + 15.3% 
United States obligations OWNED. 6i6.6i6.6 occas cece ccs sees cesweccwsctauss $ 169 $+ 66 + 39.1% 
eecereneen WereAeO OF UW. Bon éincs cecckscccceséurevccescvesssece 23 -— 4 — 17.4 
Other bonds ad Stocks: OWNEG. oiisc dic icccsiesdccetstmaceececces 64 —- 3 — 4.7 
TOTAL BONDS AND STOCKS OWNED. .scs cincdccssccudsvdcesiecee $ 256 $+ 59 + 23.0% 
TOVAL LOANS AND: INVEG OMEN Loess oss. nice cacwarecodendcvencer $ 452 $+ 89 + 19.7% 
*Indicates less than $500,000. Y 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
WEGINDGL DAHL TRESEEUS LIGGOMENE 5563.6 conse dso. cds dase bawsasacmeues oeacesucs $ 676 $ 568 $ 819 $—143 — 17.5% 
We edny OME M cincs elo 'sic'S cicteld oeidiv g wlaiv oe Wu auie Wa Ue eG NIK et Oe TI Ree eRe ae 17 93 10 + 7 + 70.0 
FOR Bie ob oa sak CRS Rew wea EK Onde dud ea meta we alesa Oc abet eneucuae 48 46 62 — 14 — 22.6 
‘ROUAE TIODOMUR 3 <5, e:070:5.ccs 5 os peieees eibinidie vw dia: bless) 9's siaisivia eieicinine wale Cale eieaiwe $ 741 $ 707 $ 891 $—150 — 16.8% 
Federal Reserve Notes in actual circulation...........ccccecccccccccccecceces 667 675 471 +196 + 41.6 
po ee eae ere eee i Sididi 00:6. 6.6 wien 6 8i0\0: 0 0:80: 6:6/6'6. 6 wae 1,246 1,210 1,219 + 27 + 22 
Loans to Member Banks Secured by U.S. obligations..............ccccecceecs * 2 e Sear. Pepe 
BE OCHOL OAT: UG WICTHNOE PRTND Co ilo 5.6 6.6.6:5:500 baci 66 cece Kehactiniaesiciewaees 0 0 0 0 0 
ROURY SzOMUW GO) a PENG BREED ois \s)0'0,6: 60is) oy0:b10. 0 win vb dal eceigioisicin c'ers sieleinie sacle $ * $ 2 3 * Wisek., —sewen % 
Bocentaniess Baotight in One Maceo. oie issic ds 06656 bs0necciecewesacdcceceeaaes 0 0 0 0 0 
SAUNA DPR NIATMES gas 60 as 2x inl 0:6: 66-4 asw a. WHLale UWA ohn MOREA RD RR SHA eER EE 2 2 1 + 1 +100.0 
ERGOT RUUU NES COLI RIOT NS 556. 05 «0/4 5.5.01 510101 8: 4'0::6/ordnu Cus wreieree-viecain bib asia la Wersmewe ee 166 173 158 + 8 + 5.1 
SORES Regen Che OC INENOIN os oo aie os Garo, bo 6 See ENR S GE WW ae bees $ 168 $ 177 $ 159 $+ 9 5.7% 
Commitments to make Industrial Advances...........cccccccccccccvcccccccce “* * vali a 7 : . a 
*Indicates less than $500,00' 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 




















1942 One Year's Change 1942 One Year's Change 

Jan. 21 Month Ago Year Ago Gain (+) or Loss (—) Jan. 21 Month Ago Year Ago Gain (+) or Loss (—) 
BONSOP Css /cics $ 4.4 $ 4.5 $ 3.4 $+ 1.0 + 29.4% Portland.....$ 17.0 $ 15.4 $ 8.2 $+ 8&8 +107.3% 
Brockton..... 7.1 7.4 Bl + 20 + 39.2 Providence... 54.4 60.1 38.9 +155 + 398 
Burlington.... 3.7 2.9 2.9 + 8 + 27.6 Springfield.... 21.8 22.3 18.2 + 3.6 + 19.8 
Fall River.... 6.9 4.5 5.4 + 1.5 + 3 Waterbury.... 10.3 11.9 8.9 + 1.4 + 15.7 
ELATtlOrG. «6% 82.3 84.6 57.4 + 24.9 + : Worcester.... 19.7 24.3 15.8 + 3.9 + 24.7 
Holyoke...... 4.2 5.0 3.2 + 1.0 + — —- -- 
oo. | ee 4.4 4.9 4.1 + A ) + Total 16 Cities $28 $300.4 $209.2 $+ 75.5 + 36.1% 
LAIR. ig &:< s:0:0.6 6.0 6.7 5.0 + 1.0 + Boston....... 395.3 438.9 341.0 + 54.3 + 15.9 
Manchester... 5.0 5.8 4.5 + 1.0 a piranncsinces = 
New Bedford.. 6.5 7.1 6.3 + 2 oe GRAND TOTAL 
New Haven... 30.5 30.0 21.9 + 8.6 + 17 Cities... .$680.0 $739.3 $550.2 $+129.8 + 23.6% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 130,033 during 
the five-week period ending January 10, a total 12.1 
per cent larger than the 115,957 cars reported loaded 
during the corresponding period a year ago. 

During the 52 weeks ending December 27, 1941, 
a total of 1,395,310 carloadings were reported in tls 
district, an increase of 17.9 per cent larger than the 
total of 1,183,389 reported for the corresponding 
period of 1940: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change Current 





Week Ending: 1941-42 1080- 41 compared with Year Ago 
December 13....... 27,833 +10.4% 
December 20....... 27,570 +13.7 
December 27....... 22,379 +11.6 

Se a: ere 24,994 +17.5 

January 10;....... 27,257 25. 167 + 8.3 


MERCHANDISE, L 


C.L., FREIGHT LOADED 
SIX NEW 


ENGLAND RAILROADS 
(Number of Cars) c 
Per Cent Change Current 





Week Ending: 1941-42 1946-41 compared with Year Ago 
Decembe 3 12,668 11,432 +10.8% 
Decembe 12,194 11,138 + 9.5 

Decemt er 2 ake a 10,269 9,094 +12.9 

January - ey Pe 10,456 9/404 +11.2 

January 10........ 11,831 10,927 + 8.3 


MISCE < ANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1941-42 1940-41 compared with Year Ago 
December 13....... 11,628 10,192 +14.1% 
December 20....... 11,946 9,605 +24.4 
December 27....... 9,357 8,017 +16.7 
January 3........ 11,045 8,742 +26.3 
January 10........ 11,587 10,286 +12.6 

ALL OTHER CLASSES OF FREIGHT LOADED 


SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1941-42 1940-41 compared with Year Ago 


December 13....... 3,584 — 13% 
December 20....... 3,507 — 2.2 
December 27....... 2,941 — 6.4 
Benaary Soc. «css 3,134 +11.5 
Jammary 10. ....c00. 3,954 — 29 





Boots and Shoes:—Production of boots and 
shoes in New England during December is estimated 
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REVENUE FREIGHT LOADED 
NEW ENGLAND RAILROADS, EXCLUSIVE OF B &A. 
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|__SOURCE ASSOCIATION OF AMERICAN RAILROADS 





to have been 12,015,000 pairs, a gain of 20.2 per cent 
over the reported total of 9,996,000 pairs for Novem- 
ber and 18.5 per cent larger than the total of 10,139,- 
000 pairs reported for December last year. 

Shoe production in this district for the year 1941 
is estimated to have been 169,191,000 pairs, exceed- 
ing the total of 1940 reported as 141,341,000 pairs 
by 19.7 per cent: 


SHOE 


PRODUCTION — YEARS 1937-1941 
NEW E 


ENGLAND AND UNITED STATES 
(In Thousands of Pairs) : 
Proportion of 








YEAR New United New England to 
England States United States 
Rei itneawacen cane 143,261 411,969 : 
Rea wisse cite age see ee 142°568 390,746 
1939, 151,241 424,136 
NHN os 6-6 6:6.0.0: 016.9593 re 141,341 404,151 
Waele sah eis see res 169,191* 493,390* 
5-year average......... 149,520 424,878 35. 19% 


*Estimated. 





Textiles:—During December the amount of raw 
cotton consumed by mills in New England was 
108,423 bales, an increase of 9.4 per cent over the 
consumption of 99,122 bales reported for November 
and 21.7 per cent larger than the total of 89,126 bales 
consumed during December a year ago. 

Cotton consumption in this district during the 
year 1941 was 1,260,389 bales, exceeding the total of 
929,429 bales consumed during 1940 by 35.6 per cent: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 

STATE Year Year Per Cent 

1941 1940 Change 

CORHOCUIOIE 66.650 diatenck oe wane 92,265 68,647 +34.4% 
PIO. o555 5G RAS a oes areas 151,744 +35.6 
DEARSACINIBETES oo 55<i5-5.0.6 600.0: 486,159 +37.1 
New Hampshire............. 105,660 +37.8 
ee eS SE re ee 111,986 +30.7 
WINS Saas ck Owen cacare 5,230 — 20.8 

po eee ee 929,429 +35.69Y 





In New England during December the amount of 
raw wool consumed by mills, on a daily average basis, 
was approximately the same as in the preceding 
three months and was substantially higher than the 
amount consumed in December a year ago. 





COMPARISON OF CHECK PAYMENTS _ 

12 MONTHS 1941 COMPARED 
WITH SAME PERIOD 1940 | 
sees sR 


|DECEMBER 1941 COMPARED 
WITH DECEMBER 1940 
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Daily average wool consumption in New England 
during the year 1941 was about 50 per cent more 
than during the year 1940 and each month of 1941 
exceeded the corresponding month of the previous 
year: 

DAILY AVERAGE WOOL CONSUMPTION — NEW ENGLAND 


(In Thousands of Pounds, Grease Equivalent) 
Per Cent 


Month: 1941 1940 Change 
MN a a Ren ee gee? oe 1,659 1,218 + 36.2% 
MODEUGEY ose ares asieacra ne 1,740 1,065 + 63.4 
Pe ia eewayaves as 1,850 849 +117.9 
EI Carakcrs aves ena eres 1,800 +156.4 
WEG Cs has ale eRe 2,006 $155.2 
TARO arte gina end.g aces Ss 1,894 +103.7 
pe oo are Licee + 43.0 
PRI ee ine % be G OS 1,774 + 39.6 
SO REORDER 5 io.c cance bas wee 2,039 + 25.4 
CREE oars ov wc vlelareeisnas 2,075 + 19.5 
NGVEMIDOE,. «6.0 s.2cxcae ews 2,098 + 81 
DeCOIn EE oie decadence 2,040 + 13.1* 





*Estimated. 


Building :—The value of total construction con- 
tracts awarded in New England during December 
was $46,409,000, exceeding the total of $32,054,000 
reported for November and larger than the total of 
$40,449,000 in December, 1940, by 14.7 per cent, 
according to the F. W. Dodge Corporation. 

Between November and December there was a 
decline of 4.8 per cent in the volume of non-resi- 
dential contracts but residential contracts increased 
7.5 per cent and there were gains of more than 100 
per cent both in public works and utilities contracts. 

During December, as compared with December, 
1940, non-residential contracts declined 31.6 per cent 
and residential contracts decreased 34.5 per cent; 
these declines, however, were more than offset by 
increases in public works and utilities contracts. 
Public works contracts increased about 330 per cent 
and utilities contracts gained nearly 300 per cent, 
resulting in an increase of 14.7 per cent in total 
construction contracts awarded in this district. 

In New England total construction contracts 
awarded during 1941 were $439,407,000, an amount 
35.3 per cent larger than the total of $324,695,000 
reported for the year 1940, and there were gains in 
each of the four major classifications: 
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CONTRACTS BY CLASS 


CLASSIFICATIONS Waldation xe 
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Per Cent 
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Educ 
Hospit 
Public 
Religi 
Social at eational. . . 
Miscellaneous Non-Residential 
Total Non-Residential. .. 


Residential Buildings. ....... 





al 6,892,000 + 9 
Bu 5,959,000 32.9 
u 3,642,000 ) 
4, 688,000 
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Grand Total Building...... 


Public Works (Public & Private 
Utilities (F ic & Private). . 
Grand Total Construction. . 





42 044,000 


$439,407,000 $324 





The volume of residential contracts awarded in 
New England during 1941 was $159,342,000, as com- 
pared with an average of $76,366,000 for the years 
1933-1941, inclusive, and total construction contracts 
in this district at $439,407,000 were 88.0 per cent 
larger than the average: 
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CONSTRUCTION CONTRACTS — NEW ENGLAND 

Resi tial Total 

( t t Con tion 
Jan . $ 36,309,000 $120,696,000 
Jan 30,789,000 144,861,000 
Jar 10,364,000 148,041,000 
Te 7 19 000 215,364,000 
Jat 74,093,000 199,587,000 
Te 64,499 000 255,210,000 
Te 193! 25 3, 
Jé 
J 





$ 76,366,000 >2 


Employment:—The total number of wage- 
earners employed in 2,043 representative manufac- 
turing establishments in Massachusetts was 462,944 
for the week including or ending nearest December 15, 
an increase of 1,357 employees, or 0.3 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
November. The amount of the weekly payrolls for 
all manufacturing establishments reporting was 
$14,451,056 for the same week in December, an 
increase of $715,305, or 5.2 per cent. 

Of the 462,944 wage-earners employed in the 2,043 
manufacturing establishments covered by the survey, 
119,129, or 25.7 per cent, were reported as being 
employed wholly on defense production, and of the 


33,676,000 


INDICES OF EMPLOYMENT AND PAYROLLS} 
SHOE AND LEATHER MANUFACTURING IN MASSACHUSETTS r4 
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2,043 establishments covered, 370, or 18.1 per cent, 
had defense contracts. The principal manufacturing 
industries in which wage-earners were employed on 
defense contracts were: woolen and worsted goods; 
electrical machinery, apparatus and supplies; ma- 
chine and small working tools; foundry and machine- 
shop products, and cotton goods. 

The records for the 16-year period 1925-1940, 
inclusive, show mostly decreases in December, as 
compared with November. Employment during this 
period showed an average decrease of 1.9 per cent 
and the amount paid in wages an average increase 
of 0.4 per cent; the increases were fewer in number 
but were relatively larger than the decreases, accord- 
ing to the Massachusetts Department of Labor and 
Industries. 

In many of the principal industries in Massachu- 
setts the percentage changes in the number of wage- 
earners and the amount paid in wages between 
November and December are shown in the following 
table: 


Number of Amount 


MAJOR INDUSTRIES Wage- fe) 
Earners Payrolls 

ORMES SMNMINICUR 5 ss:rinie eee eas aeees — 2.8% * 
Ee SN BOOB 2. 6 6 os-en 04.03 60:0 0509.80 + 3.0 +18.1% 
CASA TIME GUBOTL DS. 6.6.40 sd 050'o10's 90.50.00 + 1.2 + 4.0 
Clothing, w« men’s eo ea a eer et ae — 8. — 3.0 
Confectionery...........0-seeeeeeees — 3.5 — 3.0 
( Sotton gz enh A re Pe re — 0.1 + 5.6 
POPCORN 5. 5k 5s k.os0:0.00:00 0 0:08 + 3.8 +11.9 
Electrical mz inacy: 

PURCHUIGING TAINO. .. osc scscecceces + 0.7 + 6.0 

ND GUNES, ook vs 86000000000 — 0.8 + 5.8 
Foundry and machine-shop products: 

Foundry products...............- + 1.7 + 6.7 

Machine ON 5-6 8 Gansu setneses + 2.7 + 6.9 
PME A Sheet shi s nat sw esse — 28 + 0.2 
Hosiery-knit goods: 

TS Are eer ae rer ere — 3.5 — 0.7 

Knit goods Oy ere eek rrr er ee - 1.1 + 1.9 
oe RI ea ne — 4.2 — 17 
MPPRUNOE CANINE. 5... « <.o.0.5.006.65.0.500.6006 + 0.8 + 6.3 
Machine and small working tools...... + 2.1 + 6.4 
Paper and wood pulp..........csese- + 0.4 + 2.9 
Printing-publishing: 

SRM IE BOS. oo 5.010% 0 0 0in'n 0 dies bi8e + 2.5 +10.6 

DEMME: 0c nag ah ssie so ew es + 8.4 +12.2 
Sere OES POOUSG... 0.5.50 0.6:5.6.010 4:0 0:0 wees + 1.6 + 5.8 
Textile machinery and parts.......... + 0.6 + 6.3 
Woolen and worsted goods........... + 0.8 + 4.3 


*Less than 1/10 of one per cent. 

In December, 1941, the number of wage-earners 
employed in manufacturing establishments in Massa- 
chusetts was 12.7 per cent greater than the number 


employed in December, 1940, and the amount paid 
in wages was larger by 37.8 per cent. The average 
weekly earnings of wage-earners employed in manu- 
facturing during December, 1941, was higher than 
at any time since the surveys were first undertaken 
in September, 1922. 

The percentage changes in employment and pay- 
rolls between November and December in many of 
the leading industrial cities of Massachusetts were: 





LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

Risa cee te ee ee 375 + 0.7% + 4.6% 
ere eae 55 + 8.7 +20.1 
CAMINO . 6.6 c's 0c 54h sso 86 -— 18 + 6.3 
Fall River 52 — 10 + 5.9 
Fitchburg. . 46 + 2.0 + 5.8 
Haverhill.. 49 + 0.9 +16.1 
ROO NEB as sist vipie o Reacereciwiosicens 42 + 1.9 + 5.7 
TAWIONCG. 5... ccs ecsewa cscs 47 + 1.3 + 4.1 
RASWOAL s <a:6s)0'ecva.e a:a oisigiss0 9-:5%8 65 + 0.4 + 3.8 
ee EERSTE Pee Cer rere 67 + 1.8 + 5.6 
NEW BROICTO sso 6s:0.50neieses 53 + 0.4 + 5.7 
cc | ee eee en 20 -— 13 + 3.4 
Soringheld . 5. 5..200s0cc00s00 72 + 0.1 + 4.3 
WV CDOOUOR <<cicisc0e's ore-aly eles 127 — 0.2 + 4.7 


In Rhode Island the number of wage-earners em- 
ployed in representative manufacturing establish- 
ments during December was 98,343, exceeding the 
November total of 97,509 by about one per cent and 
larger than the December, 1940, total of 84,856 by 
15.9 per cent, according to William L. Connolly, 
Director, State Department of Labor. 

Aggregate payrolls during the week of Decem- 
ber 20, 1941, amounted to $3,044,581, an increase 
of 10.5 per cent over the November week and 43.8 
per cent larger than was reported for the middle 
week of December, 1940: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 
Per Cent 





Number Employed rom 
INDUSTRY December December December 
1941 1940 1940 
SPE PR Cr ere re 6,340 5,924 + 7.0% 
AUR A AOON «oo o.5- cc a\nwre sins 21,646 16,016 +35.2 
ros i <n ee 54,098 48,422 +11.7 
SCORN a5, 6:5.0: bse s bnierece 22,635 20,009 +13.1 
RSUIMES 5 30'5,8-s15 15:05 sic ae1eslatere 2,129 2,187 — 2.7 
PM MOINN S53 5.5.0:510'6'e. Sein ies 3,859 3,407 +13.3 
WEIS cian vic cis asain 17,638 16,104 + 9.5 
1a ec 10h a ar 7,837 6,715 +16.7 
Rubber Goods... 606s. 4,946 4,225 +17.1 
NESUCENOTIBOUS < agisics science « 11,313 os au +10.2 
Total Manufactures...... 343 +15.9% 


*Based on figures for the week outing ester 20, 1941, 





NET SALES 


INDEX OF BOSTON DEPARTMENT STORES 
ADJUSTED FOR NUMBER OF WORKING DAYS 
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SALES CONDITIONS 


1940 = 100 
Month of — January A December 

1938 1939 340 1941 1938 19 1940 1941 
Connecticut Department Stores... cis ccaescs ccc cee 92 94 an 117 92 Pe 100 119 
Maine Thepartaent SiO oo oia sk ccc vccaesnceevdeceacc 96 101 100 126 93 97 100 120 
Massachusetts Department Stores. ...........cccccccce 97 98 100 112 96 98 100 115 
New Hampshire Department Stores................000. 96 99 100 124 97 98 100 122 
Rhode Island Department Stores. ...........cccccccccce 93 95 100 117 93 97 100 119 
Vermont: Department Stores... oe. oi csksccescecesecccesc 102 106 100 117 95 98 100 113 
Boston Department Stores... 553.06 ccmacess coccvescee 96 98 100 108 97 99 100 112 
Springfield Department Stores...............cccccceces * * 100 119 * * 100 120 
New Haven Department Stores. ...........ccccccccces 93 95 100 115 93 94 100 116 
Providence Department Stores. ..........cccccccccccce 93 95 100 1¥7 93 97 100 118 
New England Department Stores.............ccccccees 95 97 100 114 95 98 100 116 


’ CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of December 
Sollected during December 


1938 1939 1940 194] 
Boston DGB ATUMNO IE UGC tie is. oa i's aieracavace-ere/e axbiala were w Slee oe a eo es 44.2% 44.0% 42.3% 45.2% 
New Haver DEpantenent SOLOS 6e's 5 sa-sca-o bo se-3 ea eae ore ole or ee HAS 49.) 50.1 49.8 50.0 
Providence: Departimiene GLOLee es. ore: aig ware’ sgn sce lesd sidie.s SRW Ren Obs OL eee 44.6 43.5 44.7 46.5 
New Exipiand Department Stored. <.26.aic ss cas eva Mace sciecadns on ee 44.6 44.3 43.0 45.7 


SALES BY DEPARTMENTS — NEW a DEPARTMENT STORES 












1940 = 

Ante a December poms as a ember 
1938 1939 1940 1941 193 193! 40) 1941 
99 99 100 107 pee 97 a 113 
125 124 100 126 110 109 100 115 
tame — Woaen's and Mi ses 120 118 100 109 109 113 100 111 
Juniors’ Wear * _ 100 122 * * 100 119 
88 84 100 83 79 86 100 110 
Aprons a —_ 98 98 100 103 84 88 100 107 
Wz aists PCSISTIS | Gli eR AIRC De GARR 51 96 100 118 60 101 100 114 
97 99 100 101 112 99 100 110 
Suits ER IE aE TE OOO CT tere 124 123 100 195 181 140 100 142 
Ready-to-Wear not reported above..............cee008 112 100 100 109 120 108 100 117 
Women’s, Misses’, and Juniors’ Accessories:............. 96 97 100 111 97 99 100 111 
PRM Se bet orotic cieraued Calais Eee Geared oe EHS 111 98 100 112 100 104 100 107 
Neckwear and Veilings PET ea ee ee ae eee ee eae ee 105 98 100 119 109 106 100 116 
Corsets and IRM ap. a ae ane nr ten se Ce 103 100 100 125 96 100 100 111 
Knit Underwear, incl. Glove Silk. ..............000.. 101 101 100 108 100 100 100 114 
Silk and a fsUnderweales. ou bsue cose anes es: 93 96 100 112 98 99 100 116 
NGGHGGOS tiltl ESGUNTOUES: 5. c.c.40.0 cadieeessccwdcliesecee’ 90 99 100 106 93 98 100 111 
Hz andkerc ect adivencsebiaks ss cakscaewawediesenes 104 104 100 109 105 104 100 111 
Women's and Children's Gloves. ....0..ssccscecccccs 97 101 100 109 L00 101 100 104 
Women’s and Children’s Hosiery................c000. 97 97 100 116 97 97 100 110 
‘Worien’s arid Chudren'& SHOES... a.6.csciicncscucecvccse 95 99 100 113 97 99 100 109 
EE a oics5o 5s s4 Nee PMO Pe ARLES SRE OSES SEES ONE 101 101 100 109 92 100 100 115 
MUO CRONE oe cole arg cad ainie tS aid 05 wale a aiwalelm mnie ets 96 97 100 112 96 98 100 114 
Tees PPG BIN TIVMO o 6 6c'scccnescaseectesnasee 85 93 100 107 91 94 100 112 
Usmbrellng, Parasols, Canes) ocsccis.csicsass tes choeoe secs 114 95 100 104 114 96 100 94 
Men's and Boys’ Clothing and Furnishings:............. 92 97 100 111 96 97 100 114 
1 reg SCO) [279 2 ae a rr eer ee 93 95 100 115 95 98 100 115 
Men's sine, imc}, Hate and Cages... 6. 60.865 das 91 96 100 108 96 96 100 113 
be a pe 9 eR a eae MPT OR oar aU BPE eo Ppp tye Bara ry a 95 99 100 119 96 99 100 115 
Men’s and BONO TONES odds ok ce saxesekiekseaseneans 100 103 100 108 102 100 100 109 
PORUIES WORD sc cicccie seins cer ccnccenemesesnnens sce 99 102 100 116 99 100 100 116 
PRN ECU ATORIONIE 6.506 0c Udo d cebencueneacine ces 95 94 100 119 100 98 100 116 
Cee WONG: 6c oc cecnckausdesscuacaceacess 105 107 100 111 100 103 100 114 
PRONG te MMAR cls a's nce nai leis Shires ens Ses eene eras 85 90 100 118 90 93 100 123 
Furniture, Beds, Mattresses, Springs.............20- 84 89 100 115 95 98 100 124 
House F urnishings Weed ove aia case Bee sini ei wiare ai BA ae rar erate a 81 92 100 120 90 95 100 119 
PIGCURCHD AO DNADCES. 566 vc cies wiessicerinclevaos woene 79 90 100 132 88 101 100 142 
MI CTIOS Se ay care ois 0 ae oOo Ye RAT Oey UEC eC Kai * * 100 121 * * 100 115 
EO: ELON OHEGICE: ot cn vind velo an eed een Oakes ee-oark ere * * 100 101 * * 100 115 
Floor Coverings 91 95 100 137 94 96 100 126 
China and Glass 84 98 100 112 89 97 100 122 
NSAI von Cad: ra nove Awd nG & STAE NOR we ee ame e a care 77 81 100 112 73 80 100 118 
DOMESTICS ooo 55s eeceses alee sede Maiptbrale Mca wereieversiae mais 84 80 100 122 75 83 100 123 
Da sch dae Can SNN Se cer EA eR STR eNeCaRhaacenaneeen? 82 93 100 125 114 101 100 122 
PiGcO SOG ts oc dacanlv ana nese pw tcc asaivteenvdscanensaes 128 111 100 124 116 108 100 110 
Se SEIN CP MONN oon 6 ccrasa recive k amen sw ecasee nese 137 131 100 97 116 112 100 104 
TE Cd FOE PROT CRI 3.5 5 's:'orc oo) ore orn aco hacerSl aye wciaie areas 110 105 100 134 106 105 100 123 
CG Ry ROUEN, occ kd hac ecccaussscaccavasasvece 141, 108 100 148 125 108 100 111 
WAIN IRONONMIS Cora Ne wca et are anae baeee sles Cede eae s ccelaeme’s 94 91 100 111 97 96 100 110 
Laces, Trimmings, Embroideries. ...........eseeeeeee 101 85 100 119 105 98 100 114 
Ribbons ee Pee er ET RT Ce 106 74 100 103 79 74 100 105 
POO 6. GhkS cae db dee WGN EEET SORES ED ES ECeeK ES ee 90 94 100 113 98 98 100 111 
"TOYS Gna Sporting: GOOU.i asco ceke ces eaasneceowen 100 100 100 105 98 99 100 114 
WHINCET NOOBS. 5.6.4: 0s's.s.5 barsicale ene Oelesleaeiweeemaaltpe 98 97 100 106 98 99 100 111 
SPRL VI UEE Gallo) ot crb aie os. dhct 59 4:6 1G Here OM UMD SMES MORE aS 88 98 100 195 98 110 100 120 
OMTERNURIING hats ictavotei aos asta d4.8 0 ater att Gaia a 4/1 ata aCorsitseiors a eee 83 85 100 98 102 99 100 123 
De Ee NER sg 6 kode ve ce cous doceeecnccces 99 97 100 100 96 96 100 111 
Art Goods, incl, Needlework. <5 osc ceccscucancnsiccese 113 105 100 120 101 99 100 117 
ee I RRANES er iglors & naiaee Sais NESTE AIC di Oe Eee URAE Re 99 97 100 109 97 99 100 109 
SIMMER Siac ercceiaisue awed isae erie U nee ne aaeeae onaee 95 98 100 107 93 97 100 109 
GRAIN Bert elas oo se nlee cw ats eescaedactasessaceeee 95 97 100 110 95 97 100 113 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 
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Industrial activity declined less than seasonally in December and the first half of 
January, retail trade continued in large volume, and prices of many commodities 
rose further. 


Production:—In December total volume of industrial output declined less than 
is usual at this season and the Board’s adjusted index rose further to 168 per cent 
of the 1935-1939 average. In the armament industries output continued to advance 
and at machinery plants activity rose sharply, following little change in November. 
Output of materials, such as iron and steel and nonferrous metals, continued at peak 
levels and lumber production showed less than the usual seasonal decrease. Auto- 
mobile production declined sharply in the latter half of December, following an- 
nouncement of sharp reductions in passenger car quotas, but early in January quotas 
for that month were increased and output rose considerably. Sales of new automo- 
biles to civilians were halted at the beginning of January pending the establishment 
of a rationing system. 


Textile production declined somewhat in December owing to a reduction in activ- 
ity at cotton mills from the record level reached in November. Output of wool and 
rayon textiles was sustained at about capacity. Output of manufactured food 
products and shoe production showed about the customary seasonal declines. Coal 
output decreased somewhat in December, while petroleum production and mining 
of nonferrous metals were maintained at the high November rate. 


Value of construction contracts awarded in December declined less than is usual 
at this time of year, according to figures of the F. W. Dodge Corporation. Awards 
for public projects showed little change, while those for residential construction 
declined less than seasonally following a considerable reduction in November. 


Distribultion:—Volume of retail trade, which had been large during most of the 
autumn, increased less than seasonally in December. This reflected to some extent 
a temporary slackening in sales around the middle of the month following this 
country’s entry into the war. In the first half of January sales at department stores 
showed less than the customary sharp reduction from the Christmas buying peak 
and were at a level substantially higher in comparison with a year ago than that 
prevailing in other recent months. 


Freight carloadings of most products decreased by Jess than the customary sea- 
sonal amount in December. Coal shipments declined considerably in the latter part 
of the month but then increased sharply in the first half of January. Shipments of 
miscellaneous freight, which includes most manufactured products, were maintained 
in large volume for this season of the year. 


Commodity Prices:—Wholesale commodity prices increased sharply when this 
country entered the war early in December and then showed little change during 
the latter half of the month. In the first half of January prices again advanced, the 
principal increases being in agricultural commodities and chemicals. 


Federal action to impose maximum prices was accelerated with the outbreak of 
war and applied on a wider scale to industrial products. Ceilings were extended to 
products in later stages of production and distribution and in most instances cov- 
ered consumers’ goods. Certain of the actions, like those relating to rubber and wool 
products, were associated with new Federal production restrictions. In this period 
also there were advances in a number of price ceilings established earlier. 


Bank Credit:—Total loans and investments of banks in leading cities, which had 
advanced sharply during the first half of December, have subsequently shown little 
further change. 


Treasury financing in the middle of December and heavy currency withdrawals 
during the holiday season absorbed close to 700 million dollars of excess reserves 
during the month. About 500 million of this was recovered in the first half of 
January, as the result of a decline in Treasury deposits at the Reserve Banks and 
a return of currency from circulation. Recent changes in excess reserves have been 
almost entirely at banks outside of New York City. 


United States Government Security Prices:—Prices of Government securities were 


steady in the first half of January, following a decline in December after the entry 
of the United States into the war. 





